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5 The Disbursement Phase is defined as the
approved time period for drawing all EDA
grant funds.

D. Special Reporting Requirements

Compliance Requirements

Grant recipients electing to use RLF In-
come to cover all or part of an RLF’s admin-
istrative expense must annually complete an
‘‘RLF Income and Expense Statement.’’ (If
the grant recipient uses more than fifty per-
cent or more than $100,000 of a period’s RLF
Income for RLF administrative expenses, the
statement is submitted to EDA within 90
days of the period ending date.)

Suggested Audit Procedures

Review the procedures for preparing the re-
port (See Section VII. of EDA RLF Adminis-
trative Manual) and evaluate for adequacy.

E. Special Tests and Provisions

Compliance Requirements

RLF grant recipients are expected to fol-
low lending practices generally accepted as
prudent for public lending programs.

Suggested Audit Procedures

Review the grant recipient’s RLF Plan for
loan disbursement and collection procedures.
Determine whether these procedures are
being followed.

During the Disbursement Phase 5 of an
RLF grant, a grant recipient must dem-
onstrate there is sufficient RLF loan activ-
ity to draw grant funds within the approved
period allotted. This usually is in accordance
with the following schedule: 50% of grant
and matching funds disbursed within 18
months of the grant award, 80% within two
(2) years, and 100% within three (3) years.
Any time extensions require EDA’s approval.
By law, grant funds remain available for dis-
bursement by EDA only until September 30
of the fifth year after the fiscal year of the
grant award.

F. Preservation of Government’s Interest in
Assets

Compliance Requirements

In instances where RLF grant recipients
elect to Securitize their loan portfolios,
EDA’s prior written consent must be ob-
tained and the value of the Federal Govern-
ment’s reversionary interest in assets re-
tained.

Suggested Audit Procedures

Review grant recipients records where
Securitization may have occurred and deter-
mine whether grantee obtained EDA’s writ-
ten consent as required.
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Subpart A—In General

§ 314.1 Federal interest, applicability.

(a) Property that is acquired or im-
proved with EDA grant assistance shall
be held in trust by the recipient for the
benefit of the purposes of the project
under which the property was acquired
or improved. Limited exceptions to
this requirement are listed in § 314.7(c).

(b) During the estimated useful life of
the project, EDA retains an undivided
equitable reversionary interest in prop-
erty acquired or improved with EDA
grant assistance, except for the excep-
tions listed in § 314.7(c).

(c) EDA may approve the substi-
tution of an eligible entity for a recipi-
ent. The original recipient remains re-
sponsible for the period it was the re-
cipient, and the successor recipient
holds the project property with the re-
sponsibilities of an original recipient
under the award.
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